Agenda Item 8

	AVIATION AND THE ENVIRONMENT:

USING ECONOMIC INSTRUMENTS




Background

1.
In his 2002 Pre Budget Report the Chancellor of the Exchequer announced that the Government would discuss with stakeholders the most effective economic instruments for ensuring that the aviation industry is encouraged to take account of, and where appropriate reduce, its contribution to global warming, and local air and noise pollution.

Stakeholder Meetings

2.
On 14 March 2003 the Government published Aviation and the Environment: Using Economic Instruments as a basis for these discussions.
 The discussion sessions were arranged to take place in stakeholder groups, one each for the industry, public sector, environmental organisations and others. This was followed by a general meeting at which all groups were represented on Thursday 20th May at HM Treasury. 

3.
The Liaison Group of ACCs (represented by Peter Bryant, Stuart Innes and Maurice Hudson) was invited to participate in this meeting for public sector organisations held at DfT on 9th May 2003 and Maurice Hudson and Stuart Innes were present at the general meeting on 20th May.  Notes of both meetings were subsequently circulated
 at which time it was indicated:

· that a summary of the discussions would be published on the websites of the Departments sometime in June; and

· that written representations on the subject should be submitted in the context of the consultation on the Future Development of Air Transport in the UK for which the consultation period came to an end on 30th June, 2003.

The Next Steps

4.
The promised note has still to be posted on the websites of the two Departments - it will be sent to members as soon as it is available.

5.
The discussions in the stakeholder groups, along with any representations received before the deadline of 30th June, will be taken into account  in considering if and how economic instruments could be used as part of the environmental framework to be included in the forthcoming Air Transport White Paper to ensure that the long term development of aviation in the UK is sustainable.

Prepared by:  Stuart Innes (Secretariat)
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� This can be seen/downloaded at the DfT's website at �HYPERLINK "http://www.dft.gov.uk/stellent/groups/dft_control/documents/contentservertemplate/dft_index.hcst?n=8338&l=2"��http://www.dft.gov.uk/stellent/groups/dft_control/documents/contentservertemplate/dft_index.hcst?n=8338&l=2�  The Secretariat have available a few hard copies (contact Stuart Innes on 01689 843434) or they can be obtained direct from DfT publications at PO Box 236, Wetherby, West Yorkshire, LS23 7NB Tel 0845 100 5554. 


� Circulation was to those members of the Liaison Group participating in the support arrangements Further copies can be obtained from the Secretariat.





